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Results in Brief 


1976 1975 Decrease 

Deliveries (barrels per day)* 235,948 314,222 24.9% 
Revenue $ 37,683,626 $ 44,901,339 16.1% 
Expense 22,020,392 22,032,039 1% 
Earnings (after income taxes) 7,728,234 11,339,300 31.8% 

Per share 1.02 1.50 
Dividends per share 1.20 1.20 + .05 
Capital expenditures 865,903 1,748,577 
Fixed assets at cost a 164,944,193 164,363,204 


*Including propan 


The Company owns and operates a pipe line system for 
the transportation of crude oil from a point, near 
Edmonton, Alberta, to its tank farm and marine terminal 
in Burnaby, British Columbia, together with a line from 
Sumas, British Columbia, to the International’Boundary. 
At the International Boundary, the Company’s pipe line, 
joins that of the wholly owned subsidiary, Trans 
Mountain Oil Pipe Line Corporation, which owns and 
operates the system in the State of Washington. 

The Company also operates a facility on Burrard Inlet for 
receiving, refrigerating and loading tankers with 
Canadian propane export and through its subsidiary, « 
Trans Mountain Enterprises of British Columbia Limited, 
the Company also operates a pipe line for the 
transportation of jet fuels from refineries in the 
Vancouver area to the Vancouver International Airport. 


Report to the Shareholders 


Petroleum deliveries in 1976 averaged 220,201 
barrels daily, some 79,000 barrels or 26% lower 
than in 1975. This decline resulted from a further 
daily average reduction of approximately 80,000 
barrels in export deliveries to refineries in the State 
of Washington, with a 5,000 barrels per day 
increase in deliveries to B.C. refineries being offset 
by the discontinuance of tanker shipments to 
Eastern Canada which had accounted for about 
4,000 daily average barrels in 1975. Deliveries for 
the first quarter of 1977 are expected to average 
approximately 122,000 barrels daily to B.C. 
refineries, and 17,500 barrels daily to Washington 
refineries through an exchange agreement. 


FINANCIAL 


Consolidated earnings for 1976 were $7,728,000 
or $1.02 per share after provision for income tax of 
$7,935,000 which included United States 
withholding tax of $298,000 on dividends paid by 
the U.S. subsidiary company to the Canadian 
parent. 


The Company paid dividends to its shareholders 
totalling $1.20 per share on Class A shares and 
equal dividends, reduced by a 15% tax remittance, 
on Class B shares. The creation of Class B shares, 
which provide “tax-deferred” dividends to holders 
thereof, was sanctioned by shareholders’ 
resolution on April 21, 1976 and confirmed by 


Supplementary Letters Patent dated April 28, 1976. 


Operating revenues of $36,336,000 (down 17.5% 
from 1975) and investment income of $1,347,000 
(up 59%) totalled $37,683,000 for the year. 


Total expenses remained at the same level of 
about $22,000,000. Further reductions in fuel and 
power consumption and some reduction in 
manpower requirements were offset by special 
maintenance costs caused by a Provincial 
highway-widening program, special study 
expenditures in connection with Beaufort-Delta Oil 
Project and Kitimat Pipe Line Project and general 
wage and price increases. 


Increased tariff rates currently in effect together 
with expected operating cost reductions will serve 
to alleviate to some degree the effect of the 


significant throughput reductions forecast for 1977. 
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GENERAL 


As was forecast a year ago allowable exportation 
of petroleum from Canada has continued to 
decline. Until April, 1976 the allocation of these 
exports among the historical consignees in the 
United States was determined by the National 
Energy Board. At that time the allocation function 
was passed over to the U.S. Federal Energy 
Administration. The F.E.A. had divided the users 
into a “first priority” group comprising those 
companies whose operation was considered 
essential and had no means of making up the 
shortage of oil from other sources and a “second 
priority” group of all the others which included the 
refineries in Washington connected to the Trans 
Mountain system. As of January 1, 1977 the first 
priority group will require all the Canadian export oil 
leaving none to be allocated for transportation 
through Trans Mountain. Thus during 1977 we can 
expect no export deliveries with the possible 
exception of such minor quantities as may be 
arranged by the shippers through exchange 
agreements. 


On November 4, 1976 Tariff No. 16 was put into 
effect in its original form after having been 
suspended by the National Energy Board since 
April 1, 1976. The new tariff provides an increase 
of 25% in transportation revenue per barrel. In 
addition the Company has been instructed by the 
National Energy Board to submit, by March 15, 
1977, the necessary material for a rate hearing. 
When this matter will be heard will, no doubt, 
depend on the work load of the N.E.B. Recent 
history suggests that the outcome of this hearing is 
some months away. 


As reported one year ago, your Company is 
continuing to study the need for transporting 
Alaskan and other offshore crude oil inland, and 
the feasibility of building a common service tanker 
unloading terminal in Washington State. 
Investigations at that time suggested that port sites 
further north may offer some advantages. This led 
to Trans Mountain, together with a number of other 
interested companies, forming a study group which 
became known as the Kitimat Pipe Line Project. 


In December, 1976, Trans Mountain announced 


that it was withdrawing from further participation in 
the Kitimat Pipe Line. This project does not appear 
to be in the best interest of Trans Mountain or its 
shareholders. Each of the other participants in the 
project is interested either as a user of the pipeline 
or as an onward shipper of oil. The proposal is for 
a new pipeline from Kitimat to Edmonton using 
none of Trans Mountain’s right-of-way, pipeline or 
station facilities. None of the eight refineries now 
served by Trans Mountain, four in the Vancouver 
area and four in Washington State, has indicated 
any desire to use the Kitimat pipeline and the 
northern B.C. port sites do not appear to offer the 
expected environmental advantages or savings in 
time. Based upon these factors, the financial 
commitment that would be required and the 
indicated return on investment, the decision was 
made not to participate. 


The Beaufort-Delta study project in which your 
company has been a participant has been 
suspended until such time as further discoveries of 
oil in the Mackenzie Delta and Beaufort Sea are 
considered adequate to support a major pipeline. 
Until that time no further expenditures are 
contemplated on this project. 


Trans Mountain is continuing to work on its earlier 
studies of other means of moving ocean-borne 
crude oil to Edmonton. Technical feasibility and 
economic studies are well advanced on a proposal 
for alternating reversal of the system. The basic 
plan assumes continued movement of all 
necessary crude oil from Alberta to the Vancouver 
refineries. This will require approximately one-third 
of the capacity of the existing system. The balance 
of the pumping time available would be utilized by 
reversing the flow, displacing the contents of the 
pipeline and delivering offshore oil to Edmonton. 
Tanker-borne crude oil would enter the pipeline 
system through expansion of existing crude oil 
unloading facilities in Washington State. Whether 
this can develop into a definite project depends on 
acceptability to the prospective shippers and the 
interested regulatory bodies in Canada and in 
Washington State. 


During 1976 your Company entered into a further 
five-year contract to operate the Westridge 
propane facility. Propane is received by rail, 


refrigerated and loaded aboard snecially-equipped 
tankers for export to Japan. The new contract was 
negotiated at an increased tariff rate reflecting the 
rise in operating costs. 


On February 16, 1976 Mr. B.E. Milner resigned as 
Director and was succeeded by Mr. L.M. Cook, 
Vice President, Transportation Division of Atlantic 
Richfield Company of Los Angeles. Our gratitude is 
extended to Mr. Milner for his valued contribution 
as a director. 


We are happy to express again our appreciation to 
all employees for their continued support. 


On behalf of the Board of Directors. 


Chairman of the Board 


EKO Wee 


President 


The Trans Mountain System 


Six miles to the east of Edmonton on Highway 
16 lies the starting point of the Trans Mountain 
system. Known as the Edmonton Terminal, 
this is the meeting place for ten separate 
feeder lines which in turn are connected to the 
gathering systems throughout the Alberta 
oilfields, supplying ten crudes and three 
condensate types, plus synthetic crude and 
butane into the Trans Mountain terminal. 


From this beginning, the 24 inch, 715 mile 
Trans Mountain pipe line wends its way 
westward, crossing over two mountain ranges 
which provide some of the most rugged terrain 
traversed by any pipeline in the world. Two 
fifty-mile stretches of the 24 inch line have 
been looped with 30 inch pipe, one section 
west of Edson, the other east of Kamloops. 
From Sumas Station in British Columbia the 
U.S. spur line extends into the State of 
Washington for a distance of 57 miles 
southward. 


There are twenty pump stations on the pipe 
line, seven diesel-natural gas operated located 
at Edmonton, Edson, Hinton, Jasper, 
Kamloops, Merritt and Kingsvale, five 
diesel-liquid stations Yellowhead, Red Pass, 
Albreda, Blue River and Blackpool along with 
eight electric stations Stony Plain, Gainford, 
Niton, McMurphy, Wahleach, Sumas and 
Laurel & Burlington (Washington). The 
sixty-six pumping units on the system with a 
total horse power of 140,000, provide for 
pumping rates in excess of 400,000 barrels 
per day. 


At the Edson Pump Station in Alberta, two 
feeder lines connect to the Trans Mountain 
system. The Peace Pipe Line Ltd. brings 
Peace River crude from the Sturgeon Lake 
fields and another line brings in natural gas 
condensate from the Windfall area. The Edson 
gas plant condensate is made available to the 
station tankage through Trans Mountain’s 
3-inch condensate line. 


At Kamloops Station in British Columbia the 
northern B.C. oilfields are connected to the 
system by the Westcoast Petroleum pipe line. 
The Trans Mountain pipe line contains over 2% 
million barrels of oil, while the working tanks at 
Edmonton, Edson, Kamloops, Sumas, Laurel 
and Burnaby have a capacity of 42 million 
barrels. 


Delivery connections in Canada include the 
Gulf refinery at Kamloops; Gulf, Imperial, Shell 
and Chevron refineries in the greater 
Vancouver area and the B.C. Hydro thermal 
electric generating station at Port Mann. 


Edmonton Pump Station 

Edmonton Terminal 

Stony Plain Pump Station 

Kamloops Pump Station & Central Stores 
Right of way near Stony Plain 

Jasper Pump Station 
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Sumas Pump Station 

Computer Control Room — Vancouver 
Blackpool Pump Station 

Shift Dispatcher — Vancouver 
Scraper Trap — Kamloops 

Laurel Pump Station 


Delivery connections in the State of 
Washington include the Mobil refinery at 
Ferndale, the Arco refinery at Cherry Point and 
the Shell and Texaco refineries at Anacortes. 


From the 200 acre terminal in Burnaby there 
extends a 24 inch line to the Trans Mountain 
owned marine loading terminal on Burrard 
Inlet. Deliveries are possible at the rate of 
25,000 barrels per hour and tankers of up to 
50,000 dead weight tons can be 
accommodated. 


The head office of Trans Mountain is located 
in Vancouver. It is here that trunk line 
dispatching is handled by the shift dispatchers 
on a round-the-clock basis. With the aid of 
computers and information received from 
control station operators the operation is 
coordinated to ensure the continued daily 
progress of crude oil through the system. 


The dispatcher maintains communication at all 
times with the terminals, pump stations and 
company vehicles equipped with V.H.F. radio, 
over a microwave circuit, thus enabling all 
points along the line to communicate with the 
dispatcher and with each other. This 
microwave circuit carries voice and computer 
data transmissions simultaneously. Other 
communications facilities include teleprinter 
and telecommunication services. 


The computer system consisting of six 
computers is used for data gathering, 
dispatching and scheduling. Four of these 
computers are located at the control stations 
along the line and each monitors data from a 
group of remote stations in their region. The 
data is then transmitted to the Vancouver 
computers over the microwave circuit. Up to 
the minute pumping conditions, oil inventories 
and other important information can be viewed 
on TV screens by the dispatcher. 


Oil shipment schedules of deliveries and batch 
pumpings for up to two months can be 
produced on the computer which also permits 
quick realignment of schedules when 
operating conditions and refinery requirements 
change. 


Five Year Comparison 
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Consolidated Balance Sheet 


ASSETS 


Current assets: 
Cash 
Short term bank deposits 
Commercial notes, at cost 
Government securities, at cost (market 
value — $36,538; 1975 — $33,670) 
Accounts receivable 
Income taxes recoverable 
Inventory — 
Supplies, at or below cost 
Oil, at market value 
Prepaid expenses 


Other assets and deferred charges: 
Deposits, mortgages and deferred charges 
Marketable securities, at cost (market 
value — $3,444,555; 1975 — $2,265,000) 


Fixed assets (Notes 1 and 2): 
Plant, at cost 
Less: Accumulated depreciation 
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December 31 


1976 


$ 265,485 


7,926,800 
3,159,696 


33,270 
3,901 S27 


1,735,348 


280,644 


17,392,770 


1,161,891 


3,215,679 


4,377,570 


164,944,193 


105,005,153 


59,939,040 


$ 81,709,380 


1975 


$ 253,476 
1,066,760 
8,567,600 


33,270 
3,252,035 
132,412 


1,806,371 
146,741. 
259,871 


15,518,536 
1,220,882 
2,190,020 


3,414,407 


164,363,204 
99,820,941 


64,542 263 


Trans Mountain Pipe Line Company Ltd. 


And Wholly Owned Subsidiary Companies 


LIABILITIES December 31 


1976 1975 
Current liabilities: 
Accounts payable S 14432371 $ 1,271,597 
Income taxes payable 167,226 — 
1,610,463 1,271,597 | 
Deferred income taxes (Note 1) 8,033,655 8,769,813 
9,644,118 10,041,410 
SHAREHOLDERS’ EQUITY 
Capital stock (Notes 4 and 5) 15,785,767 15,785,767 
Retained earnings (Note 6) 56,279,495 57,648,029 | 
72,065,262 73,433,796 | 


Approved by the Board of Directors: 


ee : Director 


a 


lg 


$ 81,709,380 | $ 83,475,206 


a ~~ Director 


Consolidated Statements of Earnings and Retained Earnings 
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EARNINGS 

Income: 
Operating revenue 
Income from investments 
Sundry income 


Charges: 
Operating expenses, other than those stated below 
Taxes, other than income taxes 
Provision for depreciation (Note 1) 
Exchange loss (gain) on consolidation of U.S. 
subsidiary (Note 1) 


Earnings before income taxes 


Provision for income taxes (Note 1): 
Current 
Deferred 


Earnings for the year 


Earnings per share 


RETAINED EARNINGS 


Retained earnings at beginning of year 
Earnings for the year 


Dividends — $1.20 per share (including tax on undistributed 
income out of which dividends on Class B shares 
were paid); 1975 — $1.25 per share (Note 6) 


Retained earnings at end of year 


Year ended December 31 


1976 1975 
$36,007,443 | $43,829,965 
1,347,399 846,762 
328,784 224,612 
37,683,626 44,901,339 
13,249,091 13,515,150 
3,251,709 3,205,965 
5,461,229 5,423,880 
58,363 (112,956) 
22,020,392 22,032,039 
15,663,234 22,869,300 
8,671,158 11,910,306 
(736,158) (380,306) 
7,935,000 11,530,000 
$ 7,728,234 | $11,339,300 
$ 1021 $3 1.50 
$57,648,029 | $55,784,529 
7,728,234 11,339,300 
65,376,263 67,123,829 
9,096,768 9,475,800 
$56,279,495 | $57,648,029 


Consolidated Statement of Changes in Financial Position 


Source of working capital: 
From operations 
Sale of fixed assets 
Decrease in deposits, mortgages and deferred charges 


Disposition of working capital: 
Additions to fixed assets 
Increase in marketable securities 
Dividends paid 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


Year ended December 31 


1976 


$12,453,305 
7,897 
98,991 


12,520,193 


865,903 
1,022,154 
9,096,768 


10,984,825 


1,535,368 
14,246,939 


$15,782,307 


1975 


$16,379.231 
64,810 
28,775 


16,472,816 


1,748,577 
1,487,840 
9,475,800 


Ve fi22h/ 


3,760,599 
10,486,340 


$14,246,939 


13 


Notes to Financial Statements pecember 31, 1976 


1. ACCOUNTING POLICIES: 


(a) Principles of consolidation— 


The consolidated financial statements include the accounts 
of Trans Mountain Pipe Line Company Ltd. and its 
subsidiaries, Trans Mountain Enterprises of British 
Columbia Limited, Trans Mountain Housing Limited and 
Alpac Construction & Surveys Limited in Canada and Trans 
Mountain Oil Pipe Line Corporation in the United States, all 
of which are wholly owned. 


(6) Foreign currency translations— 


The accounts of Trans Mountain Oil Pipe Line Corporation, 
the United States subsidiary company which owns and 
operates the pipe line in the State of Washington, and 
United States dollar balances of Trans Mountain Pipe Line 
Company Ltd. have been expressed in Canadian dollars on 
the following bases— 

Current assets and liabilities, at the rate of exchange on 

December 31; 


Fixed assets and deferred income taxes, at historical 
rates of exchange; 


2. FIXED ASSETS: 
Fixed assets comprise— 


Land 

Rights of way 

Crude oil pipe line 

Pumping and other equipment 

Buildings and tanks 

Incomplete construction 

Expenditures made for indefinite 
future expansion of the system 


Changes in the source of supply of crude oil for refineries in 
the northwestern part of the State of Washington have 
resulted in a substantial reduction in estimated throughput 
for the system in 1977 and future years. This reduction in 
throughput has resulted in uncertainty as to the ability of 
Trans Mountain Oil Pipe Line Corporation, the United States 
subsidiary which serves this area, to recover in full the 
undepreciated cost of its facilities (net book value), which at 
December 31, 1976 aggregated $4,158,850 ($4,217,818 
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Accumulated depreciation, on the basis of the equivalent 
Canadian dollar cost of the related fixed assets; 

Income and expenses, except depreciation, at month-end 
rates of exchange. 


(c) Depreciation of fixed assets— 


Depreciation is provided on the straight-line method on the 
basis of service life according to class of asset at rates 
varying from 24% to 20%. The average rate on depreciable 
assets was 3.36% in 1976 and 3.35% in 1975. 


(d) Income taxes— 


The Companies record income taxes on the tax allocation 
basis and have claimed capital cost allowances for income 
tax purposes, cumulatively in excess of the depreciation 
recorded in the accounts, resulting in the deferment of 
income taxes. In 1976 depreciation provided in the accounts 
exceeds the allowances that may be claimed for income tax 
purposes resulting in a portion of income taxes previously 
deferred becoming payable currently. Accordingly, the 
current tax provision has been offset by a credit of $736,158 
with a corresponding charge to deferred income taxes. 


1976 1975 
Accumulated Net book Net book 

Cost depreciation value value 
670,649 $ — $ 670,649 $ 670,649 
728,975 430,596 298,379 319,664 
109,825,156 70,935,037 38,890,119 41,996,607 
27,180,254 20,093,917 7,086,337 7,883,224 
24,164,689 13,067,599 11,097,090 11,664,601 
582,206 — 582,206 669,797 
1,792,264 478,004 1,314,260 1,337,721 
$164,944,193 $105,005,153 $59,939,040 $64,542,263 


U.S.). Recovery of this investment is dependent on the 
volume of future throughput or alternative use of the 
facilities. 


3. RETIREMENT PLAN: 


The Company has a retirement plan covering substantially 
all employees. An actuarial survey of the plan as at 
December 31, 1974 indicated that additional funding of 
$1,545,000 was required. Based on actuarial advice 
$908,000 of this obligation was provided for and funded in 
1975 and the remainder is being funded and charged to 
operations in instalments of $172,000 in each of 1976 to 
1979 inclusive and $52,000 in each of 1980 to 1984 
inclusive. 


4. INCENTIVE STOCK OPTION PLAN: 


Under the terms of an employees’ incentive stock option 
plan approved by the shareholders on April 8, 1970, and 
which expires February 10, 1980, options may be granted to 
key employees to purchase not more than 75,000 of the 
unissued shares of the Company at 90% of the market 
value on the date on which such options are granted. 
Options may not be exercised within the first year after they 
are granted. Options granted to certain key employees on 
April 8, 1970 to purchase 46,000 shares were exercised in 
1971. Options for the remaining 29,000 shares, granted on 
November 7, 1973 at a price of $13.8375 per share, being 
90% of the market value on that date, were outstanding at 
December 31, 1976. 


5. CAPITAL STOCK: 


By Supplementary Letters Patent dated April 28, 1976, the 
25,000,000 authorized shares were redesignated as 
12,500,000 Class A shares and 12,500,000 Class B shares, 
all without nominal or par value. 


The Class A and Class B shares are interconvertible at any 
time on a share-for-share basis and rank equally in all 
respects, except that, in the case of Class B shares, a 
tax-deferred dividend may be paid out of tax-paid 
undistributed surplus or 1971 capital surplus on hand, as 
defined in the Income Tax Act, in an amount which, when 
added to the amount of any related income tax, will equal 


Auditors’ Report 


To the Shareholders of 
Trans Mountain Pipe Line Company Ltd.: 


the cash dividend on the Class A shares. For Canadian 
income tax purposes, tax-deferred dividends are not taxable 
when received by a shareholder, but reduce the adjusted 
cost base of the shares for determination of capital gains. 


There was no change during the year in the number of 
shares issued and outstanding, but of the 7,580,640 shares 
outstanding at December 31, 1975, and which were 
redesignated Class A shares, 211,775 were converted to 
Class B shares, leaving 7,368,865 Class A shares 
outstanding at December 31, 1976. 


6. DIVIDENDS: 


Dividends paid in 1976 were at the rate of $1.20 per share, 
after including tax paid at the rate of 15% to convert 1971 
undistributed income on hand to tax-paid undistributed 
surplus in an amount sufficient to provide for payment of 
dividends on Class B shares at the rate of 25.5 cents per 
share during each of the last three quarters in 1976. 
Dividends paid in 1975 were at the rate of $1.25 per share. 


The Canadian Anti-Inflation Act imposes restrictions on the 
payment of dividends during the twelve months ending 
October 13, 1977. These restrictions do not have the effect 
of reducing permissible dividends below $1.35 per share 
(108% of the 1974 rate of $1.25 per share). 


7. REMUNERATION OF DIRECTORS AND 
OFFICERS: 


The remuneration received by directors and officers of the 
Company, (of which $6,800 was received by directors from 
a subsidiary company) is as follows— 


Directors Officers Officers who are 
Number Amount Number Amount also directors 
11 $26,500 4 $225,288 2 


We have examined the consolidated balance sheet of Trans Mountain Pipe Line Company Ltd. and wholly owned subsidiary 
companies as at December 31, 1976 and the consolidated statements of earnings, retained earnings and changes in 
financial position for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the Companies as at December 
31, 1976 and the results of their operations and the changes in their financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


February 17, 1977 
Vancouver, B.C. 
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1976 
$ 37,683 
$ 22,020 
$ 7,935 
& 7/28 
S 402 
$ 9,097 

118% 
S 4.20 
$ 15,782 
$ 866 
$164,944 


$ 59,939 


$ — 
7,580,640 
14,351 
13,564 
697 
36 
54 


1976 


73,460 
6,905 
80,365 
2,642 


3.051 
4 
3,055 


44,104 
36,490 


1975 
44,901 
22,032 
11,530 
11,339 

190 
9,476 
84% 
125 
14,247 
1,749 
164,363 


64,542 


7,980,640 
14,879 
14,062 

125 
36 
56 


1975 


101,643 
7,834 
109,477 
2,706 


2,/8/ 
22 
2,809 


42,212 
65,449 
1,417 
109,078 
2,705 


2,908 


1974 


92,042 
21,077 
15,/13 
14,352 
1.89 
9,476 
66% 
1.25 
10,486 
1.269 
162,965 


68,279 


7,580,640 
15,058 
14,229 

734 
36 
59 


1974 


120,875 
11,802 
132,677 
2,228 


3,001 
7 
3,008 


42,341 
73,651 
10,255 
132,247 
2,225 


2,920 


1973 


53,201 
21,702 
15,905 
~ 19024 
2.06 
cern 
9,476 
61% 
1.25 
4.205 
6,151 
162,216 


72,461 


2,000 


7,580,640 


15,100 
14,255 
738 
36 

a 


1973 


} 
124,274 
14,844 
139,118 
2,024 


3,014 


3,014 


42,135 

93,848 
| 3.370 
139,353 
| 2,023 


2,924 


1972 
92,9/8 
19,644 
15,984 
14,321 

1.89 
9,476 
66% 
125 
1,424 
4,025 
156,323 


71,466 


5,000 
7,580,640 
15,568 
14,671 
766 

39 

oe 


1972 


123,474 
16,663 
140,137 
1,615 


3,137 
Tf 
3,214 


38,189 
101,194 


139,383 
1,613 


3,468 


1971 
45,735 
17,045 
14,318 
14,372 

1.69 
8,326 
58% 
110 
7,268 
4,422 
102 576 


72,437 


20,000 
7,580,640 
16,609 
19,682 
vii 

46 

104 


1971 


99,954 
17,784 
117,738 
Toft 


2,010 
95 
2,605 


36,933 
79,279 
1121 
117,333 
1,570 


2,430 


1970 
45,555 
15,751 
19,592 
14,252 

1.89 
8,288 
58% 
1.10 
7,508 
1,644 
148,282 


72,882 


28,581 
7,934,640 
19,247 

16 25) 
827 

59 

114 


1970 


99,609 
18,494 
118,103 
664 


3,163 
ve 
3,338 


34,910 
81,842 
853 
117,605 
659 


3,334 


1969 


41,679 
19,200 
13,894 
11,7968 
1.56 
8,288 
70% 
1.10 
5,208 
1,274 
146,669 


76,025 


34,630 
7,534,640 
20,066 
19,018 
866 

56 

126 


1969 


90,753 
18,554 
109,307 


30,580 
78,714 


109,294 


3,276 


1968 


36,739 
14,729 
11,516 
10,493 
1.39 
8,288 
19% 
1.10 
5,067 
1,696 
150,871 


83,350 


41,428 
7,534,640 
20,818 
19,768 
885 

57 

108 


1968 


1967 
40,445 
14,922 
12,590 
12,933 

1.71 
9,418 
73% 
1.25 
7,687 
1,409 
149,441 


86,990 


46,953 
7,934,640 
20,734 
19,703 
861 

60 

110 


1967 


87,702 
14,513 
102,215 


31,800 
70,191 
582 
102,573 


2,226 


eet a 


RY 
rephy 


Trans Mountain 
Pipe Line Company Ltd. 
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MONTH 
INTERIM REPORT 
FOR THE PERIOD ENDED JUNE 30, 1976 


TO THE SHAREHOLDERS 
TRANS MOUNTAIN PIPE LINE COMPANY LTD. 


Estimated consolidated net profits for the six 
months ended June 30, 1976 totalled $4,011,000 or 
53 cents per share outstanding. Corresponding re- 
sults for the first half of 1975 were $6,136,000 or 
81 cents per share. 

Average daily deliveries are shown hereunder: 

1976 1975 
First Half Year: Barrels % Barrels % 
Petroleum: 

U.S. refineries. 112,816 47.9 180,449 58.8 

B.C. refineries. 122,515 52.1 118,819 38.7 

Tankers for East- 


ern Canada.. — = 278380 eS 
235,331 100.0 307,098 100.0 | 
Jet Fuel ....... 6,905 eS es 
Propane to 

Japan ........ 028,259 7,472 

250,495 321,921 

First Quarter .... 255,08 336,417 

Second Quarter . 245,902 307 584 

Third Quarter... . 227,000 307,298 

Fourth Quarter ..+t200,000 306,001 
testimated 


We have been informed by the National Energy 
Board that our new tariff is still in suspension and that 
we are to file the necessary data fora rate application 

not later than December 31, 1976. In the meantime 
we are attempting to achieve an early lifting of the 
tariff suspension. 

Trans Mountain is one of a ten-company group 
studying the feasibility of a large diameter pipe line 
from Kitimat, B.C. to Edmonton, Alberta for the 
transportation of crude oil from Alaska and other 
world sources to refineries in northern United States 
and southern Canada. Reports to date indicate that 
the project is technically and economically feasible. 
The extent of participation in the project by Trans 
Mountain and the other members of the group is 
under discussion and work necessary for the prep- 
aration of an application to the National Energy 
Board is continuing. 


Vancouver, B.C. E.C. HURD, Chairman 
August 4, 1976 K.L. HALL, President 


CONSOLIDATED FINANCIAL SUMMARY 


First Half Year 
1976 1975 
Average daily oil 
deliveries in barrels* ....... 250,495 321,921 


(in thousands of dollars) 


INCOME: 
Operating revenue ........ $18,304 $22,355 
Income from 
WAVESHMONIS aoa M ears G33) 1.0) seo 
$18,937 $22,735 
CHARGES: 
Operating expenses ....... $ 6,065 $ 6,225 
Taxes other than 
INCOME/TAXES a ho sions 1,635 iion 
Provision for 
depreciation). heh. 68d. 242f 2,703 


$10,427 $10,545 


Profit before income taxes... $ 8,510 $12,190 


Provision for income taxes .. 4,499 _—_—6,054 
Earnings for the period...... $ 4,011 S$ 6,136 
Profit per share ............ $ 0.53 $ 0.81 


*Includes propane deliveries out of Westridge Terminal 
and jet fuel to Vancouver International Airport. 


The above amounts are subject to independent audit and 
adjustment of certain items ordinarily calculated on an . 
annual basis. 


APPROVED BY THE BOARD OF DIRECTORS: 


» Director 
oa 
, Director 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 


for the six months ended June 30, 1976 
(with comparable amounts for the half year 
ended June 30, 1975) 


1976 1975 
SOURCE: (in thousands of dollars) 
Earnings for the period..... $ 4,011 $ 6,136 
Add: 
Non-cash charges 
to earnings 
Depreciation ............. jhe, 2,703 
6,738 8,839 


Proceeds from sale 
of fixed assets ........... 7 22 


$ 6,745 $ 8,861 


DISPOSITION: 

Increase in other assets 

and deferred charges ..... $ Yeon 26 
Increase in investments .... 1,040 1,138 
Additions to fixed assets ... 275 789 
Previously deferred income 

taxes now current ........ 343 237 
Dividends paid ............ 4,548 4,548 


$ 6,279 $ 6,738 
Increase in Working Capital . $ 466 $ 2,123 
Working Capital, at 


beginning of period ........ 14,247 10,486 
Working Capital, at 
end of period! :2) i s.cnmeanee $14,713 $12,609 


_ The above amounts are subject to independent audit and 
adjustment of certain items ordinarily calculated on an 
annual basis. 


APPROVED BY THE BOARD OF DIRECTORS: 


See ERSTE TY , Director 
OEE E i GU es 
sate VA ___ Director 


LITHO'D IN CANAD¢ 


